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Political and Economic Developments in Argentina
during 1989-1999

Ilham Hamza Mansi Al-Tufaili
Department of History/College of Education for Humanities/University of Babylon/Iraq

Abstract:

The study entitled “Political and Economic Developments in Argentina, 1989-1999” examines the
overall political and economic transformations that Argentina experienced during a period considered one
of the most influential in its contemporary history. The years between 1989 and 1999, corresponding to the
presidency of Carlos Menem, represented a decisive turning point that reshaped the structure of the state
and its foreign relations. This era was characterized by a series of deep reforms affecting both the political
and economic systems, contributing to a redefinition of Argentina’s role within the international order,
making it one of the most controversial periods in the country’s recent history. During these years,
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Argentina transitioned from political instability and accumulated economic crises to adopting a reformist
model based on new liberal policies, implemented by President Menem through two consecutive terms,
leaving a clear impact on the subsequent political trajectory, both in terms of economic policies and
institutional transformations.

The study further emphasizes that this period marked a fundamental change in the state’s political and
economic role. President Menem adopted a policy approach distinct from that of previous administrations,
implementing a set of measures aimed at containing the economic crisis and addressing financial
deterioration. These measures included strengthening diplomatic relations with the United States of
America, alongside the enactment of a series of laws that contributed to achieving a degree of economic
stability and reducing hyperinflation, foremost among them the Privatization Law and the Convertibility
Law. However, the second presidential term, beginning in 1995, witnessed a notable decline in security
conditions, increased criticism directed at the president, and worsening economic problems due to rising
taxes and growing external debt. This period concluded in 1999 under conditions of high unemployment
and widespread manifestations of corruption.

Keywords: Argentina, Carlos Menem, Peronist Party, political developments
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